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Michael D: Star, P.A., CPA
2422 South Atlantic Avenue
Daytona Beach Shores, FL 32118
(386) 453-1383

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Director and Managing Members
~of PARSONEX SECURITIES, INC.

~ Opinion on the Financial Statements

We have audited the financial statements of PARSONEX SECURITIES, INC. (“Company”) which
comprise the statement of financial condition as of December 31, 2018, and the related statements'
of operations, changes in member’s equity, and cash flows for the year then ended, and the related
notes and schedules (collectively referred to as the “financial statements”. In-our opinion, the
financial statements present fairly, in all material respects, the financial position of the Company as
_.of December 31, 2018, and the results of its operations and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on the Company’s financial statements based on our audit. -
We are a public accounting firm registered with the Public Company Accounting Oversight Board
(United States) (PCAOB) and are required to be independent with respect to the Company in
accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
_statements are free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence supporting the amounts and disclosures in
- the financial statements. ‘Our audit also included evaluating the accounting principles used and
~ significant estimates made by management; as well as evaluating the overall presentation of the
financial statements. We believe that that our audit provides a reasonable basis for our opinion.

The information contained in the supplemental schedule listed in the accompanying index has been
subjected to audit procedures performed in conjunction with the audit of the Company’s ﬁnancnal
statements. :



REPORT OF lNDEPENDENT REGISTERED PUBLIC ACCOUNT]NG FIRM
‘ (Contmued)

Su pplemental. Informatioh

- The Computatlon of Net Capital has been subjected to audit procedures performed in conjunctlon
-~ with the audit of the Company’s financial statements. The supplemental information is the _
responsibility of the Company’s management. Our audit procedures included determining whether
the supplemental information reconciles to the financial statements or the underlying accounting "
and other records, as applicable, and performing procedures to test the completeness and accuracy
of the information presented i in the supplemental information. In forming our opinion on the
_supplemental information; we evaluated whether the supplemental information, including its form
and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the
Computation of Net Capital i is fairly stated in all material respects, in relatlon to the financial.
~statements as a whole. :

. »M:%MJ@A
- Michael D, Star, P.A.,CPA

Daytona Beach Shores Florida

- We have served as PARSONEX SECURITIES, INC.’s auditor since 2015.
-February 20, 2019 :



PARSONEX SECURITIES, INC.
STATEMENTS OF FINANCIAL CONDITION
AS OF DECEMBER 31,2018

ASSETS, o ‘ ' : - For Year Ended .

December 31,
2018 -
CURRENT ASSETS

- Cash and cash equivalents N o $ . 43,086
Commissions receivable - - ‘ ' _ ‘ 19,437

- Due from Officer ‘ . ' L _‘ -
Prepaid expenses h » ‘ . 541
. Deposits : 13,318
: - Furniture and equipment, net of accumulaled deprecnatlon of $17,704 . o 2,835
\ .”Tolal current asscts : , : 79,217

SR Other non-current asscts, less accumulated amomzauon ' " _ -
' TOTAL ASSETS. . ' 3 79,217

: I.‘.IA,BIA'LITIES AND SHAREHOLDERS’ EQUITY

CURRENT LIABILITIES

'Ab‘cr‘ued péyroll liabilities _ ' $ BRI
' Deferred rent . 7 L , » ‘ 3, 185
Accounts payable : " A : 30,322

~ Total current liabilities ' \ | 33,507

e ‘SHAREHOLDFRS’ FQUITY

- Common slock $.01 par value; 5,000,000 shares . » .
' authonzed 1:855,000 shares issued and outstanding ~ ' 18,550

* Additional paid in capital _ S _ _ 96,450

Accumulated Def cit : ' - ‘ ‘ . {69,290)
‘*"'I‘otal Stockllolders Equlty : ‘ E 45,710
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY : . $ 79,217

See notes to financial statements and auditors' report.
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Note 1

PARSONEX SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2018

‘ Organization and Sunimagy of Significant Accounting Policies

Organization and Business ' ‘

- PARSONEX SECURITIES, INC. (“Company”) was incorporated in the State of Colorado on
March 7, 2007 and conducts business as a registered securities broker-dealer. The Companyisa.

broker-dealer, with a perpetual period of duration, registered with the Securities and Exchange
Commission (“SEC”). The Company is a member of the Financial Industry Regulatory Authority.
The Company’s activities are manly in selling mutual funds and variable annuity products.

Rule 15¢3-3 Exemption

The Company, under Rule 15¢3-3(k)(1), is exempt from the reserve and possession or control

- requirements of Rule 15¢3-3 of the Securities and Exchange Commission. The Company does riot :
- carry or clear customer accounts ’

" Revenue Recognition | TN -
. The Company recognizes revenue in accordance with FASB ASC Topic 606 as services are -

r_endc_red and the contract s identified performance obligations have been satisfied. There were no -
unsatisfied performance obligation at December 31, 2018. The Company recognizes revenue on
an accrual basis as earned under contract terms, the service price to the client is fixed or

. determinable, and collectability is reasonably assured. The Company’s revenues consist primarily. .. -
of commissions. ' v

Cash Eguivalehts

- The Company defines cash equivalents as highly liquid. investments, with original maturities of
- less than 90 days, which are not held for sale in the ordinary course of business. R

< Income Taxes ' .

The Company accounts for income taxes pursuant to ASC 740. Under ASC 740»‘défer__r’ed"‘taxes ’
are provided on a liability method whereby deferred tax assets are recognized for deductible.
temporary differences and operating loss carryforwards and deferred tax liabilities are recognized

. for taxable temporary differences. Temporary differences are the differences between the reported

amounts of assets and liabilities and their tax basis. Deferred tax assets are reduced by a valuation
allowance when, in the opinion of management, it is more likely than not that some portion or all
of the deferred tax assets will not be realized. Deferred tax assets and liabilities are adjusted for

- the effects of changes in tax laws and rates on the date of enactment.

- Useof Estimates , ' . | . O s
The preparation of financial statements in conformity with generally accepted accounting " . .
~_principles _requires management to make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements, and the reported amounts of revenues and expenses during' the: reporting

~ period. Actual results could differ from those estimates.

- Fair Value of Financial Instruments

The Company measures its financial assets and liabilities in accordance with accounting principles

- generally accepted in the United State of America. For many of the Company’s financial

instruments, including cash, receivables, other assets, commissions, salaries payable, and accounts

payable, the carrying amount of these instruments reflect the approximate fair value due to their -

short maturities.
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Note2

Note3 ,

PARSONEX SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
- YEARS ENDED DECEMBER 31, 2018

Organlzatlon and Summarv of Significant Accounting Policies — Contmued

Sale of Common Stock
The Company did not sell any additional shares during 2018.

- 'Stock-based compensation
. The Company accounts for employee and non- employee stock awards under ASC 718, whereby

equity instruments issued to employees for services are recorded based on the fair value of the .

- instrument issued and those issued to non-employees are recorded based on the fair value of the -
~ consideration ‘received or the fair value of the equity instrument, whichever is more rehably
- measurable. The Company had no stock-based compensation for 2018.

k Progertz and egmgmem‘

Property and equipment are recorded at cost and depreciated under the stralght lme method over -
each item’s estimated useful life. At December 31,2018, the Company had a fixed asset balance,
consisting of office furniture and computer equipment, .of $20,539, with- correspondmg

accumulated deprecxatlon of $17, 704 Depreciation expense for 2018 was $2 780.

Accounts receivable

The Company ‘reviews accounts receivable penodlcally for collectablllty and establishes an o

allowance for doubtful accounts and records bad debt expense when deemed necessary. The -
company has a commission receivable in the amount of $19,437. At December 31, 2018, the
Company had no. balancc in its allowance for doubtful accounts.

, Financial Instruments and Concentration of Risk

Financial mstruments subject to risk concentration are cash and cash cqulvalents The Company
maintains depository cash and certificates of deposit with one banking institution. - Depository

. accounts are insured by the Federal Depository Insurance Corporation (“FDIC”) to a maximum of
- $250,000 per bank, per depositor. Total cash and cash equivalents for the Company exceedmg the

FDIC msured llmlt is $0 as of December 31, 2018.

Commltments, Contmgcn 1es. and Related Party Transactlons — Building Lease |

The Company entered mto a new lease agreement in March 2014, for a term of 65 months through

August 31. 2019. The lease required a security deposit of $13, 3l8 rent of approximately $3.900
per month and granted an abatement of rent for the first five months of the lease. The abatement
resulted in deferred rent: cxpense of $3,185 as of December 31, 2018. Rent expense in 2018 was
$48 238.

: The future minimum payments under the lease by year are as follows:

2019 $ 30499
2020

Total $__30,499
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" 'Note 6

Note 7

E :.PARSONEX SECURITIES, INC.

'NOTES TO FINANCIAL STATEMENTS
~ YEARS ENDED DECEMBER 31,2018

Income Taxes

Deferred income taxes arise from the temporary differences between financial statement and-

income tax recognition of net operating losses. These loss carryovers are limited under the Internal

'Revenue Code should a significant change in ownership occur. The Company accounts for income
. taxes pursuant to ASC 740. - As of December 31. 2018, the Company has approximately $69,000 -
in net operating losses to carryforward for federal and state income tax purposes. They begin -

expiring in 2033. The deferred tax asset resulting from these loss carryforward of $23,460 has -
been offset by a 100% valuation allowance. The change in the valuation allowance for the year
ended December 31, 2018 was $2,200, based on the federally enacted income tax rate of 34%.

“Net Capital Requirements

" The Company is subject to the Securities and Exchange Commission’s UnifonﬁNe’t-Capital Rule =~

(15¢3-1)(“Rule”), which requires the maintenance of minimum net capital. The Rule prohibits the

Company from engaging in securities transactions at any time the Company’s net capital, as

defined by the Rule, is less than $5,000, or if the ratio of aggregate indebtedness to net capital, -

both as defined, exceed 15 to 1 (and the rule of “applicable” exchange provides that equity capital-
~_may not be withdrawn, or cash dividends-paid, if the resulting net capital ratio exceeds 12 to 1).

At Decembef 31, 2018, the Company has net allowable capital of $29,015 which exceeded the
required net capital by $24.015. ' Coe

Regulatory Requirements

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities EXchahge Act of
1934 as the Company does not hold customers’ cash or securities. s

Subsequent Events

The Company has performed an evaluation of subsequent events through the date the financial
statements-were issued. The evaluation did not result in any subsequent events that required
disclosures and/or adjustments. ‘



